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1 . THE GOVERNMENT OF COSTA RICA HAS PRESENTED A NOTE TO 
THE EMBASSY EXPRESSING PROFOUND CONCERN OVER THE POSSIBLE 
ESTABLISHMENT OF RESTRICTIVE QUOTAS ON MUSHROOMS AND ASKING 
THAT IS CONCERN BE CONEYED TO THE DEPARTMENT OF STATE. 

2. THE COSTA RICAN NOTE, WHICH WAS DATED JANUARY 6 AND 
WAS RECEIVED JANUARY 10, STATES THAT DEVELOPMENT OF THE 
MUSHROOM INDUSTRY IS AN ATTEMPT TO DIVERSIFY THE COSTA RICAN 
ECONOMY AND THAT THIS EFFORT IS DEPENDENT UPON THE U.S. 

MARKET BECAUSE AGRICULTURAL PRODUCTS FROM COUNTRIES LIKE COSTA 
RICA ARE LARGELY EXCLUDED FROM THE EUROPEAN MARKET BY THE 
LOME CONVENTION. THE NOTE STATES THAT COSTA RICA'S PROJECTED 
EXPORTS OF MUSHROOMS ARE 1.9 MILLION POUNDS FOR 1977, 

2.2 MILLION POUNDS FOR 1978, 2.8 MILLION POUNDS FOR 1979, 

3.9 MILLION POUNDS FOR 1980 AND 5 MILLION POUNDS FOR 1981. 

THE NOTE OBSERVES THAT THE PROJECTED EXPORTS FOR 1977 WOULD 
AMOUNT TO ONLY 5/10 OF ONE PER CENT OF THE APPARENT MARKET OF 
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THE U.S. 

3. AS THE DEPARTMENT MAY RECALL, THE AMERICAN MUSHROOM COMPANY 
OF COSTA RICA WENT INTO RECEIVERSHIP IN 1976, AND LOCAL INTERESTS 
ARE ATTEMPTING TO RESTRUCTURE THE COMPANY FINANCIALLY AND PUT 
IT ON A FIRM AND EFFICIENT OPERATING BASIS WITH TECHNICAL 
ASSISTANCE WHICH HAS BEEN OFFERED BY THE GREEN GIANTCOMPANY. 
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THE CENTRAL AMERICAN BANK FOR INTEGRATION (CAB El), WHICH IS 
FUNDED BY AID, HAD PROVIDED A MILLION DOLLAR LOAN TO THE 
AMERICAN MUSHROOM COMPANY. CABEI REPRESENTATIVE, ALF..TO 
AGUILAR, TOLD THE AMBASSADOR THAT IN ORDER TO PREVENT LOSS OF 
ITS MILLION DOLLARS, CABEI IS PREPARED TO PROVIDE AN 
ADDITIONAL MILLION DOLLARS IN NEW FINANCING TO THE LOCAL 
INVESTORS WHO ARE ATTEMPTING TO RESCUE THE COMPANY. AGUILAR 
SAID THAT 

HE FEARS THAT CABEI'S ORIGINAL INVESTMENT WILL BE 
LOST IF THE U.S. IMPOSES A QUOTA AS SMALL AS 500,000 POUNDS 
ON COSTA RICAN EXPORTS TO THE U.S. 

4. THE EMBASSY HAS ALSO DISCUSSED THE STATUS OF THE MUSHROOM 
PROJECT WITH THE LOCAL INVESTOR GROUP. THEY STATE THAT THEY 
HAVE BEEN OFFERED AND ARE ON THE POINT OF SIGNING A $1 .754 
MILLION LOAN PROVIDED BY CABEI AND A LOCAL STATE-OWNED COMMERCIAL 
BANK, THE BANCO NACIONAL. UNFORTUNATELY, THE PROPOSED U.S. 

QUOTA THREATENS THE VIABILITY OF THEIR PROJECT. THEY HAD 
THOUGHT THAT THIS WOULD BE ABLE TO OBTAIN FROM GREEN GIANT 
NOT ONLY TECHNICAL ASSISTANCE BUT ALSO A COMMITMENT TO BUY THE 
ENTIRE OUTPUT OF THE MUSHROOM PROJECT. IT NOW APPEARS THAT 
GREEN GIANT WOULD ONLY BE WILLING TO PURCHASE AT A VIABLE PRICE 
THE MUSHROOMS THAT COULD BE SOLD IN THE U.S. MARKET, AND THE 
ADDITIONAL CANNED MUSHROOM PRODUCTION WOULD HAVE TO BE SOLD TO 
THEM AT A SUBSTANTIALLY LOWER PRICE. THE INVESTORS ARE STILL 
ENGAGED IN ACTIVE DISCUSSIONS WITH GREEN GIANT, AND HOPE TO INDUCE 
THE COMPANY TO BUY THE SURPLUS PRODUCTION BEYOND THE PROPOSED 
U.S. QUOTA, FOR SALE AS FRESH MUSHROOMS IN CANADA AND OTHER 
MARKETS. 
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5. THE EMBASSY IS POUCHING A COPY OF THE COSTA RICAN NOTE. 
KIT DAY 
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